BOARDS’ REPORT FOR THE FINANCIAL YEAR 2025-26
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Dear Members,

Your Directors have pleasure in presenting the 19" Annual Report along with the Audited

Financial Statements of the Company for the financial year ended 31 March, 2026.

FINANCIAL PERFORMANCE

The Company's financial performance for the financial year ended 31 March, 2026, is summarized

below:
{Amount in X lakhs)

Particulars 2025-26 2024-25
Total Income 6,118.13 9,390.90
Total Expenses 4,619.15 3,708.66
Profit before Tax 1,498.98 5,682.24
Less: - Current Tax 2,162.81 107.77
Tax charged in OCI 801.35 (171.60)
Deferred Tax (594.97) 1,087.36
Income tax adjustment relating to prior years (6.55) (64.39)
Profit / {Loss) after Tax {A) 739.04 4,379.90
Add: Realised gains on sale of equity shares carried through FVOCI 1,582.69 891.28
Retained Earnings for the year 2,321.73 5,271.18
Other Comprehensive Income 904.85 (4185.81)
Total Comprehensive Income for the Year 3,226.58 194.09
Add: Balance brought Forward 60,056.92 55,663.80
Less: Tax expense on buyback of equity shares - -
Transfer to statutory reserve (147.81) (875.98)
Remeasurement (loss) /gain on defined benefits plans 2.70 {(2.08}
Balance at the end of the year 62,183.70 60,056.92
Earnings Per share {Nominal Value Rs. 10 each)
Basic (%) 4.89 29.00
Diluted (X) 0.40 2.20
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STATE OF COMPANY’S AFFAIRS

Total Income of the Company during the year was Rs. 6,118.13 lakhs as against Rs. 9,390.90 lakhs
during FY25. During the year under review, total comprehensive income of the year is Rs.1,643.89
Lakhs comprising of Company’s Profit After Tax being Rs. 739.04 lakhs and other comprehensive
gain being Rs. 904.85 Lakhs.

As on 31 March, 2026, the overall capital adequacy stood at 78.15%, which is higher than the
RBI's requirement of 15% reflecting its confidence in investing and growing the business.

Similarly, the Tier 1 Capital is comfortable at 67.22%, compared to the requirement of 10% as

laid by RBI.

MANAGEMENT DISCUSSION AND ANALYSIS

A detailed review of the operations, financial performance, risk management and outlook,

among others, is provided in the “Management Discussion And Analysis” enclosed as Annexure

A to this Report.

CHANGES IN THE NATURE OF BUSINESS

During the year there was no change in the nature of principal business or financial activities by

the Company.

DETAILS OF SUBSIDIARY/ ASSOCIATES/JOINT-VENTURE COMPANY

The Company does not have any associates and joint venture entities. During the year, the
Company acquired equity shares of Gagan Realdev Private Limited (‘GRPL’) from Mr. Sanjay
Chamria and Mrs. Vanita Chamria, Directors and Members of the Company. Pursuant to the
proposed acquisition, GRPL became the wholly owned subsidiary of the Magma Ventures Private
Limited ('Company') effective 16 December 2025. Post acquisition, the Board on the
recommendation of the Audit Committee at its meeting held on 19 December 2025 had accorded
its approval to the draft Scheme of Amalgamation between the Company and Gagan Realdev
Private Limited (‘“Transferor Company’), a wholly owned subsidiary of the Company, and their

respective shareholders and creditors (‘Scheme’), under Section 233 of the Companies Act, 2013,

Magma Ventures Private Limited
Corporate Office - ONE BKC, Unit No . 503. Wing - C, S5th Floor, G-Block. Bandra Kurla Complex, Bandra (East) Mumbai- 400 051,
T+31 6828 6800. CIN —U65900WB2007PTC120480, E-Mail id : compliance @magmaventures.com
Regd Office — 2B Hastings Park Road, Alipore, Kolkata 700027 T - +91 33 3510 3292



which has been sanctioned by the Regional Director, Eastern Region, vide order dated 6 April
2026. The Scheme became effective on 12 May 2026, post filing of e form INC 28, and Reserve
Bank of India and GRPL has ceased to be the wholly owned subsidiary of the Company.

Apart from above, no other Company became or ceased to become Subsidiary, Joint Venture or
Associate of the Company. Accordingly, e-Form AOC-1 is attached as Annexure A - 1 to this

Report.

CORPORATE RESTRUCTURING

Scheme of amalgamation between your Company and Gagan Realdev Private Limited

The Board of Directors of your Company approved the Scheme of amalgamation between Gagan
Realdev Private Limited, wholly owned subsidiary (‘Transferor Company’) (‘GRPL’) and Magma
Ventures Private Limited (‘Transferee Company’) (‘MVPL/Company’) with the stated objectives
of inter alia achieving greater integration, financial strength and flexibility and achieving
consolidation of the activities of our Company. The confirmation order dated 6 April, 2026, from
the Regional Director (Eastern Region}) of the Ministry of Corporate Affairs approved the Scheme.
amalgamation. The Reserve Bank of India, vide its communication in response to the Company's
application has confirmed that prior approval is not required for the proposed amalgamation and
had advised the Company to comply with requirements under paragraph 7(3) of Chapter Il of the
Reserve Bank of India (Non-Banking Financial Companies — Voluntary Amalgamation) Directions,
2025.

Consequently, the Scheme became effective on 12 May 2026 and the Company has complied
with the applicable requirements prescribed under the Companies Act, 2013, the aforesaid RBI
Directions and other applicable laws in connection with the amalgamation. With effect from 1
April, 2025, being the Appointed Date of the Scheme, the entire business and undertaking(s) of
GRPLincluding all the debts, liabilities, duties and obligations and all assets have been transferred
to MVPL. GRPL stands dissolved without winding up on the effective date and therefore, ceases

to be wholly owned subsidiary Company of your Company.

MATERIAL CHANGES AND COMMITMENTS

There have been no material changes and commitments affecting the financial position of the

Company, which have occurred between the end of this financial year of the Company to which
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the financial statements relate and the date of this Report except that the Scheme of
amalgamation between Gagan Realdev Private Limited, wholly owned subsidiary (‘Transferor
Company’) (‘GRPL’) and Magma Ventures Private Limited (‘Transferee Company’)

(‘MVPL/Company’) became effective on 12 May 2026 which has been detailed above.

DIVIDEND

The Board of Directors recommended payment of dividend on the Company's 1% Non-
cumulative optionally convertible preference shares and 0.1% Redeemable Non-Cumulative
Preference Shares Series V for the financial year ended 31 March 2026, amounting to Rs. 11.68

lakh and Rs. 0.01 lakh, respectively, aggregating to Rs. 11.69 lakh.

TRANSFER TO RESERVES

Under section 45-IC (1) of Reserve Bank of India Act, 1934, Non-Banking Financial Companies
(NBFCs) are required to transfer a sum not less than 20% of its net profit every year to reserve
fund before declaration of any dividend. The Company has not declared any dividend and hence,

transfer to reserve fund is not required.

DEPOSITS

The Company being a registered ‘non-deposit taking NBFC’ under RBI Regulations has neither
invited nor accepted any deposits from the public falling within the ambit of Non-Banking
Financial Companies Acceptance of Public Deposits (Reserve Bank) Directions, 2025, during the

year under review.

SHARE CAPITAL

Authorized share capital

Consequent to the Scheme of Amalgamation becoming effective during the year, the authorised
share capital of the Company stands increased to % 6,825 lakhs from % 6,175 lakhs pursuant to

the provisions of the Scheme.

Paid up Capital

The company redeemed 19,300 Series XIV Redeemable Preference Shares of face value Rs. 10/-
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each, aggfegating to Rs. 1,93,000/- at a premium of Rs.3367.88/- aggregating to a total value of

Rs. 6,50,00,000/- in May 2025. Apart from this, there has been no change in the issued,
subscribed and paid-up share capital of the Company. As on 31 March 2026, the capital structure

of the Company is presented hereunder:

Share Capital Number (INR I:T;;Z;

Authorized share capital

Ordinary equity shares 4,27,50,000 4,275.00

Equity Shares of Rs 10 each

Class B equity shares 5,00,000 50.00

Equity Shares of Rs 10 each

Preference share 2,50,00,000 2,500.00

Preference Shares of Rs 10 each

Total 68,25,00,000 6,825.00

Issued, Subscribed & Fully Paid up

Ordinary equity shares 1,49,04,576 1,490.46

Equity Shares of Rs 10 each

Class B equity shares 2,00,000 20.00

Equity Shares of Rs 10 each

Preference share 1,18,06,000 1,180.60

Preference Shares of Rs 10 each

Total 2,69,10,576 2,691.06
DEBT

As on 31 March, 2026, the total borrowings stood at Rs.20,982.31 lakh; bank borrowings stood
at NIL; borrowings from financial institutions and others stood at Rs 3,600 lakh; non-convertible

debentures stood at Rs 11,257.31 lakh; and loan from Directors/shareholders at Rs.6,125 lakhs.

RBI GUIDELINES

Pursuant to the RBI Regulations, the Company is a Middle Layer NBFC. The Company complies
with the direction(s), circular(s), notification(s) and guideline(s) issued by the Reserve Bank of
India as applicable to an NBFC-ML. The Company continues to fulfil all the norms and standards
laid down by RBI pertaining to capital adequacy, statutory liquidity assets, etc. Further, the

Company is taking appropriate steps to ensure compliance with the regulatory framework as
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applicable to Middle Layer NBFCs.

PARTICULARS OF LOANS, GUARANTEE AND INVESTMENTS

Section 186 of the Companies Act, 2013 (“Act”) does not apply to the Company, it being an NBFC
registered with the RBI and engaged in the business of giving loans and making investments in
ordinary course of its business.

The Company has made requisite disclosures relating to investments and loans in Note 7 to the

Financials as on 31 March,2026.

RISK MANAGEMENT

In line with the RBI regulations, the Company has the Board Committee known as the Risk
Management Committee (RMC). The RMC of the Company, inter alia, oversees the processes of
risk assessment and minimization, monitors risk management plans, and carries out such other

functions as may be directed by the Board.

The Company has identified the key risks associated with the investment activities and it has
been building adequate safeguards and controls to manage the risks associated with the relevant

business activities.

The Company has its Risk Management Policy in place, which aims to enable the Company to
proactively manage uncertainty and changes in the internal and external environment to limit
negative impacts and threats and capitalize on opportunities. The Company has also defined
SOPs in its Investment manual and has outlined the principles in Investment Policy which guides
the leadership team in continuous monitoring of the portfolio and managing associated risks. The
implementation of risk management policy has been covered in the Management Discussion and
Analysis in Annexure A which is a part of this report.

The Board is of the opinion that there are no elements of risk that may threaten the existence of

the Company.
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INTERNAL FINANCIAL CONTROL SYSTEMS AND THEIR ADEQUACY

Your Company has an adequate system of internal financial control procedures, which is
commensurate with the size and nature of its business. In line with Section 134 of the Companies
Act, 2013, the Directors confirm that the Internal Financial Controls are adequate and operating
efficiently.
The Company has put in place adequate internal financial controls with reference to financial
statements. Such a system has been designed to provide for:

- Adoption of accounting policies in line with applicable accounting standards;

- Proper recording of transactions with internal checks and reporting mechanism; and

- Compliance with applicable statutes, policies, management policies, and procedures.
The internal financial control is supplemented by extensive internal audits, regular reviews by
the Management and standard policies and guidelines to ensure reliability of financial and all
other records to prepare financial statements, its reporting and other data. The Audit Committee
of the Board reviews internal audit reports given along with management responses. The Audit
Committee also monitors the implemented suggestions. The Company has, in all material
respects, adequate internal financial control over financial reporting and such controls are
operating effectively. The Statutory Auditors of the Company have also certified on the existence
and operating effectiveness of the internal financial controls relating to financial reporting as of

March 2026.

DIRECTORS AND KEY MANAGERIAL PERSONNEL

Directors

During the year under review, Mr. Kishor Shah (DIN: 00170502) was appointed as an Independent
Director for a period of five years w.e.f. 14 August 2025, as an Independent Director. Further,
designation of Mr. Sanjay Chamria and Mr. Harshvardhan Chamria was changed from Non-
Executive Director to Executive Director of the Company w.e.f. 14 August 2025.

All Directors of the Company have confirmed that they satisfy the fit and proper criteria as
prescribed under the applicable RBI Directions and they are not disqualified from being

appointed/continuing as directors in terms of Section 164 of the Companies Act, 2013.
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Key Managerial Personnel

During the year under review, the following changes have taken place:

- Mr. Lalit Sikaria was appointed as the Chief Financial Officer of the Company w.e.f. 1 April
2025.

- Mrs. Minakshi Sultania was appointed as the Company Secretary of the Company and
designated Chief Compliance Officer of the Company, w.e.f. 29 October 2025.

- Ms. Snehaa Shaw relinquished her office as the Company Secretary of the Company w.e.f. 30

April 2025.

After the close of financial year, the following changes have taken place:
1. Ms. Minakshi Sultania resigned as the Company Secretary and Compliance Officer of the
Company with effect from close of business hours on 7 April 2026.
2. Ms. Esha Chakraborty was appointed as the Company Secretary of the Company and
designated as Key Managerial Personnel and Chief Compliance Officer of the Company

w.e.f. 14 April 2026.

DECLARATION BY INDEPENDENT DIRECTOR

Your Company has obtained the necessary declarations from the Independent Directors in
accordance with Section 149(7) of the Companies Act 2013 that they meet the criteria of
independence as laid out in Section 149(6) of the Act.

In terms of Section 150 of the Act read with Rule 6 of the Companies (Appointment and
Qualification of Directors) Rules, 2014, as amended, Independent Directors of the Company have
included their names in the data bank of Independent Directors maintained with the Indian
Institute of Corporate Affairs. There has been no change in the circumstances affecting their
status as Independent Directors of the Company.

In the opinion of the Board, the Independent Directors possess the requisite integrity,
experience, expertise, and proficiency required under applicable laws and the policies of the
Company. In terms of the RBI Regulations, the Chairman of the Nomination and Remuneration

Committee confirmed the fit and proper status of Independent Directors.
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STATEMENT INDICATING THE MANNER IN WHICH FORMAL ANNUAL EVALUATION HAS BEEN
CONDUCTED

The Board conducted the performance evaluation of the individual Directors, Board Committees,
Board as a whole and the Chairman of the Board in accordance with the provisions of the Act.
The Board evaluated the effectiveness of its functioning and that of the Committees and of
individual Directors by seeking their inputs on various aspects of Board/Committee Governance
through structured questionnaire. Also, the Nomination and Remuneration Committee has
carried out evaluation of every director’s performance and reviewed the self-evaluation report
submitted by the respective directors. The performance evaluation of the Independent Directors
was carried out by the entire Board, excluding the director being evaluated.

The Board considered and discussed the input received from the Directors. Further, the
Independent Directors at their meeting reviewed the performance and role of Non-Independent
Directors and the Board as a whole and Chairperson of the Company and had also assessed the
quality, quantity, and timeliness of flow of information between the Company management and
the Board that was necessary for the Board to perform their duties effectively and reasonably.

SEPARATE MEETING OF INDEPENDENT DIRECTORS

During the year under review, Independent Directors of the Company met on 18 February 2026
without the presence of non-independent Directors and members of the management, as
required under Schedule IV of the Act (Code for Independent Directors). At their meeting, the
Independent Directors reviewed the performance of Non-Independent Directors and the Board
as a whole including the Chairman of the Board and also assessed the quality, guantity and
timeliness of flow of information between the Company’s Management and the Board that is
necessary for the Board to effectively and reasonably perform their duties.

During the year under review, there were no pecuniary relationship or transactions of the non-
executive directors with the Company except sitting fees being paid to the Independent
Directors.

DIRECTORS' RESPONSIBILITY STATEMENT

To the best of our knowledge and belief, your Directors hereby state and confirm the following
statements in terms of Section 134 (5) of the Companies Act, 2013 that:

a. in the preparation of the annual accounts for the year ended 31 March 2026, the applicable
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accounting standards have been followed along with proper explanation relating to material
departures, if any.

Such accounting policies as mentioned in Notes to the annual accounts have been selected
and applied consistently and made judgments and estimates have been made that are
reasonable and prudent so as to give a true and fair view of the state of affairs of the
Company as at 31 March 2026 and of the profit and loss of the Company for the financial
year ended on that date;

Proper and sufficient care have been taken for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act, 2013 for safeguarding the
assets of the Company and for preventing and detecting fraud and other irregularities;

The annual accounts have been prepared on a going concern basis;

The Directors had devised proper systems to ensure compliance with the provisions of all

applicable laws and that such systems were adequate and operating effectively.

MEETINGS OF BOARD OF DIRECTORS AND COMMITTEES

During the Financial year ended 31 March, 2026, six (6) Board Meetings were held. The maximum

interval between any two meetings did not exceed 120 days, as prescribed in the Companies Act

7

2013.

All Board meetings were convened by giving appropriate notice to address the Company’s

specific needs and were governed by a structured agenda. The details of the meetings are given

below:
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Sl. No. | Date of Meeting

1. 17-06-2025

14-08-2025

29-10-2025

19-12-2025

2
3
4. 16-12-2025
5
6

17-03-2026
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The Board discharges its functions through various Committees as follows:

Audit Committee

Nomination and Remuneration Committee
Investment Committee

Risk Management Committee

Asset Liability Management Committee

IT and Information Security Committee

o U s W e

The details on the number of Board and Committee meetings held during the year under review
are provided in the Report of the Directors on Corporate Governance, enclosed as Annexure-B

1o this Report.

CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES

All contracts/arrangements/ transactions entered by the Company during the financial year with
related parties were in the ordinary course of business and on an arm’s length basis. The
particulars of contract/arrangements/ transactions entered into by the Company with related
parties are mentioned separately in Note No. 39 to the financial statements.

During the year under review, there were no materially significant related party transactions
under the scope of Section 188(1) of the Act. Accordingly, the disclosure of related party
transactions as required under Section 134(3)(h) of the Act in e-Form AOC-2 is not applicable to

the Company for FY 2025-26. Hence, the Form is not attached to this Report.

DETAILS OF THE CORPORATE SOCIAL RESPONSIBILITY INITIATIVES TAKEN DURING THE YEAR

For the financial year 2025-26, the Company meets the eligibility criteria as per Section 135(1)
and subsequently adheres to the provisions set out in this section. To comply with the prescribed
section, the Company has already formulated and adopted a Corporate Social and Responsibility
(CSR) Policy which indicates the activities to be undertaken by the Company as specified in
Schedule VIl of The Companies Act, 2013. Functions of the Committee are discharged by Board
of Directors as a separate committee has not been formed for the purpose. The policy can be

accessed on the link: https://www.mcfcap.in/regulatory-disclosure
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The Annual Report on CSR activities of FY 2025-26 with requisite details as required under
Companies (Corporate Social Responsibility Policy) Rules, 2014 is annexed hereto as Annexure C

which forms part of this report.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS OR TRIBUNALS

During the year under review, there were no significant material orders passed by the Regulators
/ Courts / Tribunals which would impact the going concern status of the Company and its future

operations.

STATUTORY AUDITORS

M/sS. Jaykishan, Chartered Accountants, (FRN: 309005E) was appointed as the Statutory Auditor
for a period of 5 years. Subsequently, the Company’s asset size had grown to Rs.1000 Crores and
as the Company was qualified to be classified as a Middle Layer NBFC under RBI's Master
Direction. Under the Guidelines, the tenure of Statutory Auditors for a Middle Layer NBFC is
restricted to a maximum of three (3) consecutive years. Since their term as Statutory Auditors
concluded, due to operation of law, at the last AGM of the Company held for the financial year
2024-25, they tendered their resignation as Statutory Auditors of the Company with effect from
the date of conclusion of the last AGM held on 16 September 2025.

M/s. ARSK & Associates, Chartered Accountants, having Registration No. 315082E was appointed
as the Statutory Auditors, of the Company for a continuous period of three (3) years from the
conclusion of 18th Annual General Meeting ("AGM’) until the conclusion of the 215t AGM of the

Company to conduct the statutory audit from financial year 2025-26 till 2027-28.

STATUTORY AUDITORS’ OBSERVATIONS

The notes on financial statements referred to in the Auditors’ Report are self-explanatory and do
not call for any further comments. The Auditors’ Report does not contain any qualification,

reservation, adverse remark or disclaimer on the Company’s operations during the F.Y. 2025-26.
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CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS AND
OUTGO

In view of the nature of activities carried on by the Company, the requirements for disclosure in
respect of conservation of energy, technology absorption in terms of Section 134 of the
Companies Act, 2013 are not applicable to the Company. However, the Company takes all
possible efforts towards energy conservation.

The details of foreign exchange earnings and outgo are as follows:

Foreign Exchange Earnings : Nil

Foreign Exchange Outgo : Rs.25.93 lakhs

FRAUD REPORTING

The Company has instituted adequate safeguards through policies/manuals and SOPs to have
maker/checker and four eye principle to prevent frauds. Further, it has also adopted a
comprehensive Fraud risk management policy in line with RBI guidelines applicable to mid layer
NBFCs. The Auditors of the Company have not reported any fraud as specified under the Section

143(12) of the Companies Act, 2013.

ANNUAL RETURN

A copy of the annual return as provided under section 92(3) of the Act, in the prescribed form,

which will be filed with the Registrar of Companies, Kolkata, and shall also be uploaded on

Company’s website athttps://www.mcfcap.in/regulatory-disclosure once the same is finalized.

PARTICULARS OF REMUNERATION

The Company has laid out Policy on remuneration of directors, key managerial personnel and
other employees which has been uploaded on the website of the Company at

https://www.mcfcap.in/regulatory-disclosure. The details as required to be disclosed under

Section 197(12) of Companies Act, 2013 are not applicable for the financial year 2025-26.

COST AUDITORS

Maintenance of cost records and requirement of cost audit as prescribed under the provisions of
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Section 148(1) of the Companies Act, 2013 are not applicable in respect of the business activities

carried out by the Company.

INTERNAL AUDITOR

The Board of Directors on the recommendation of the Audit Committee had appointed M/s V. C
Shah & Co, Chartered Accountants, having Firm Registration Number: 139517W to carry out the

Internal Audit of the Company for a period of 3 years from FY2025 -26 to FY 2027-28

INSOLVENCY AND BANKRUPTCY CODE

The Company has neither made any application, nor any proceeding was initiated or is pending

against the Company under the Insolvency and Bankruptcy Code, 2016.

DIFFERENCE BETWEEN AMOUNT OF THE VALUATION DONE AT THE TIME OF ONE TIME

SETTLEMENT AND THE VALUATION DONE WHILE TAKING LOAN FROM THE BANKS OR

FINANCIAL INSTITUTIONS

There have been no such instances during the period under review.

VOLUNTARY REVISION OF FINANCIAL STATEMENTS OR DIRECTORS' REPORT

There have been no revisions in the financial statements or Directors' Report as approved by the
shareholders of the Company and published in the annual report during the financial year under

review.

MATERNITY BENEFITS ACT

The Company has complied with provisions relating to the Maternity Benefits Act, 1961.

PREVENTION OF SEXUAL HARASSMENT AT WORKPLACE UNDER THE SEXUAL HARASSMENT OF

WOMEN AT WORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013

The Company is committed to providing and maintaining a safe and conducive work environment

for its employees. During the year under review, the Company has in place Policy on Prevention
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of Sexual Harassment at Workplace in line with the requirements of the Sexual Harassment of

Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013.

The Company has complied with provisions relating to the constitution of Internal Complaints
Committee under the Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013. Details of complaints during the year are as follows:

{a) number of complaints of sexual harassment received in the year; - Nil;

(b) number of complaints disposed off during the year — Nil; and

(c) number of cases pending for more than ninety days. - Nil

SECRETARIAL STANDARDS

During the year, the Company has duly complied with the applicable Secretarial Standards.

ACKNOWLEDGEMENT AND APPRECIATION

Your Directors wish to place on record their sincere appreciation for the co-operation and

support extended by the Members and all the stakeholders of the Company.

On behaif of th rd of Directors

Place: Kolkata Sanjay Chamria
Date: 20 June,2026 Chairman

DIN: 00009894
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Annexure A
MANAGEMENT DISCUSSION AND ANALYSIS REPORT

EXECUTIVE SUMMARY

Magma Ventures Private Limited (MVPL) is a middle-layer Non-Banking Financial Company
(NBFC) registered with the Reserve Bank of India and operates as an investment company. The
p;imary business involves strategic allocation of surplus capital into a diversified portfolio
comprising equity shares (listed and unlisted), non-convertible debentures (NCDs), market-
linked debentures (MLDs), Alternative Investment Funds (AIFs), and other permissible financial
instruments.

During the financial year 2025-26, Indian capital markets remained volatile with Indices
witnessing lows in April followed by peak in November in the rally that followed Operation
Sindoor, only to slump again in Q4. India Vix ranged between 9-29 during the year, thus indicating
extremes. Overall, Y-o0-Y, Nifty witnessed a decline by 5.1% and Nifty TRI fell by 4.0%. Falling
currency rates also amplified the issues faced by the markets as the resultant drag on returns and
attractive other opportunities led to Flls withdrawing money from India and re-investing it
elsewhere. Nevertheless, Indian markets have shown resilience amidst turmoil caused by Trump
tariffs, global macroeconomic uncertainties, geopolitical developments, and shifting monetary
policy stances across major economies. '

Macroeconomic conditions in India remained robust, with FY26 GDP growth estimated in the
range of 6.5%-7.0%, supported by strong domestic consumption, continued infrastructure
spending and improving private capital expenditure. Inflation remained broadly within the
Reserve Bank of India’s tolerance band, enabling a relatively balanced monetary policy stance.

In this environment, the Company continued to follow a disciplined and research-driven
investment strategy. Equity investments focused on fundamentally strong businesses with
sustainable earnings visibility, while fixed-income allocations were guided by prudent credit
assessment and yield optimisation. Investments in AIFs and alternative assets supported
diversification and access to emerging growth opportunities.

The Company’s balance sheet continues to remain well-capitalised and liquid, supported by
robust governance practices and internal controls in line with regulatory requirements for mid-
layer NBFCs. Going forward, the Company aims to maintain a balanced and diversified portfolio,
while proactively managing market, valuation, and liquidity risks to deliver sustainable value to
stakeholders.

Magma Ventures Prwate hmlted
Corporate Office - ONE BKC, Unit No . 503, Wing - C, 5th Floor, G-Block. Bandra Kurla Complex, Bandra {East) Mumbai- 400 051,
T 491 6828 6800, CIN —1J65900WB2007PTC120480, E-Mail id - compliance@magmaventuras.com
Regd Office — 2B Hastings Park Road, Alipore, Kolkata 700 027 T - +91 33 4605 3119



Nt

ventures

deeper insights. higher value.

ECONOMIC AND INDUSTRY OVERVIEW

Global Economy
Global Economic and Market Overview

The global economic environment during FY 2025-26 was characterised by moderating inflation,
cautious monetary easing by central banks and persistent geopolitical risks. While Trump tariff
adversely impacted all economies, the extent of impact varied. Nevertheless, overall business
scenario remained subdued owing to constraints imposed as well as rising inflation. Going
forward, the world economic growth is likely to decline from 3.4% in CY2025 to 3.10% in CY2026.

e Equity Markets:

Global equity markets exhibited mixed performance, with developed markets showing relative
stability, while emerging markets experienced selective capital flows. Investor sentiment
remained sensitive to interest rate trajectories, currency movements, and geopolitical
developments. Al was the flavour of the year with substantial investment being re-directed
towards companies associated with Al value chain.

e Debt and Credit Markets:

Global debt levels remained elevated, with sovereign borrowing continuing to rise. While
inflationary pressures eased, central banks maintained a cautious stance on rate cuts, leading to
range-bound bond yields and selective credit expansion.

e Alternative Investments:

Alternative assets, including private equity, venture capital, and real assets, continued to attract
institutional capital, driven by diversification needs and long-term return potential.
Technological innovation, Artificial Intelligence and ESG-focused investments remained key
themes globally.

Indian Economy

India remained one of the fastest-growing major economies during FY 2025-26, supported by
strong domestic demand, policy continuity, and structural reforms.

GDP growth is estimated at approximately 6.5%-7.0%.

Inflation remained largely contained within the RBI's target range.

Banking system liquidity remained adequate, supporting credit growth.

Continued government focus on infrastructure, manufacturing, and digitalisation
strengthened economic momentum.

The Indian financial markets witnessed FII investment outflows but were supported by sustained
domestic institutional flows and increasing retail participation. However, poor corporate
earnings had a visible impact on prices.

(]
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INDUSTRY STRUCTURE AND DEVELOPMENTS

Investments via NBFC (ICC) are gaining preference compared to other channels because they
offer clear regulatory benefits, greater scalability, access to professional management expertise,
and enhanced tax and legal efficiency—particularly in debt and structured credit transactions.
However, going forward, while the investment industry will grow and investments will be routed
through SPVs created for the purpose supported by recent regulatory change, number of NBFC
ICCs will reduce. It is so because as per the change in regulations, companies having AUM of less
than 1000 cr and not borrowing from market will not be required to register/will be allowed to
de-register as NBFC, if already registered

Nevertheless, as scale grows, such SPVs will be required to register once they cross Rs. 1000 cr
AUM or borrows from market even for intermittent support. Such growth in scale will also require
to be supported by strengthening governance and risk management practices for it to be
sustainable and healthy. Here, RBI's scale-based regulatory framework has played a significant
role.

NBFC ICCs largely invest in equities - listed and unlisted, MFs, AIFs, debt and structured credit
which witnessed a boom over the last 3-4 years and continues to remain buoyant. A snapshot of
domestic Market Performance and Investment Trends is given below:

A. Listed Markets: Equity & Debt
Stock Market Performance—FY26:

e FY26 was a year when Indian equities underperformed despite a reasonably strong
macro backdrop. Nifty50TRI returned -5.1%, while the broader Nifty500TRI returned -
4% in FY26, with the year being hurt by geopolitical shocks, US tariffs, and record FII
outflows.

e Record foreign investor selling was the dominant headwind for Indian equities in FY26,
with record net equity outflows of approximately US$19.7 billion, driven by elevated
valuations, weak earnings revisions, U.S. tariff uncertainty, geopolitical shocks (Middle
East), and capital rotation toward Al-linked markets such as the U.S., Taiwan and South
Korea.

e While the US tariff uncertainty had persisted through most of FY26, and ended when the
trade deal was announced in Feb 2026, the equity markets barely caught a break as the
Middle East war leading to crude oil price hike resulted in worries about inflation, growth
and energy-supply risk for an oil-importing economy.

e IT was the weakest major sector theme. Nifty IT index fell 21.2%, hit by Al-disruption
fears, softer U.S. client spending, and foreign selling. Nifty Bank index fell 2.5% despite
supportive valuations, due to the incessant FII selling, as this was the most owned sector
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by the FII's. Nifty Realty fell by 23.5% mainly because it was quite overbought coming into
FY26 on the back of tremendous sales momentum, and it saw profit booking when the
underlying sales momentum cooled a bit in FY26, with only the premium-housing
demand sustaining. Nifty FMCG was weak in FY26, falling 15%, mainly because volume
growth was soft while input costs stayed sticky.
e Earnings growth in FY26 was quite tepid for the largecaps, whereas mid and smallcaps
. grew much faster. Nifty50 full year EPS growth was only approx. 5%. Valuations have now
corrected meaningfully with Nifty50 1yr forward PE at approx. 17x being less than the 5
year average of 19.6x. Midcaps and smallcaps are relatively less expensive compared to
their past valuations, but have also corrected meaningfully from the past overvaluation.

Debt Markets:

e Liquidity conditions remain systematically managed with a mild surplus bias,
supported by calibrated actions from Reserve Bank of India.

e Credit growth has stabilized in the 14-15% range, with improved alignment between
credit and deposit growth compared to FY25.

e Interestrate trajectory indicates a pause-to-increasing bias,

e Corporate bond spreads have narrowed for high-quality issuers, while lower-rated
credits continue to see selective risk pricing.

B. Mutual Funds, Demat Accounts & Retail Participation

o Mutual Fund AUM has crossed ¥70-75 lakh crore, driven by:

o Sustained SIP inflows (Net ~318,000-20,000 crore/month range)
o Strong traction in hybrid, index, and thematic funds

o Retail participation continues to deepen:

o Demat accounts expected to cross ~210-220 million, though incremental
additions have moderated vs FY25 surge, indicating normalization after hyper-
growth phase

o  Shift in investor behaviour:

o Increasing preference for asset allocation products (hybrid, PMS, AIF feeder
structures)

o Gradual maturation from trading to investing mindset

Magma Veniures Private Limited
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C. Alternative Assets & New Investment Trends

e AJFs:

AlF industry size has expanded further to ~36.5-7.0 lakh crore, with strong inflows
into:

Private credit / structured debt

Pre-IPO / late-stage private equity

Regulatory clarity from Securities and Exchange Board of India continues to:
Improve governance and transparency

Enable co-investment and institutional participation

Family offices and HNIs are increasing allocation to alternatives (10-20%
portfolio share trend emerging).

e Unlisted Equities:

o]

Continued pipeline of IPO-bound companies, especially in:

= New-age tech

= Financial services

*  Manufacturing/value-chain plays
Valuation discipline has improved vs FY25 froth, with greater emphasis on
profitability and cash flows
Secondary transactions in unlisted space gaining traction, improving liquidity
visibility
The year was characterised by robust primary market activity, with the Indian IPO
market witnessing one of its strongest phases in recent history. Record capital
mobilisation of nearly Rs. 2 lac crores, supported by buoyant investor sentiment,
enabled several established conglomerates as well as high-growth, venture-backed
technology companies to access public markets. While established brands such as
Hyundai and LG represented the maturing industrial economy, companies such as
Lenskart, Urban Company and BlackBuck reflected the increasing readiness of
internet and digital platform businesses to transition from private to public
ownership, thereby facilitating value realisation for venture capital and early-stage
investors. The sustained strength of the IPO market has further broadened
investment opportunities and deepened India's capital markets.
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e Other Innovations:

o Strong growth in:

= Private credit / structured yield products
= REITs / InvITs as quasi-fixed income alternatives
o Covered bonds and securitisation structures gaining relevance for NBFC funding
diversification

o Increasing institutional interest in credit AIFs as substitute to traditional lending

D. Sectoral Highlights
e Defence & PSUs:

o Defence continues to be a structural long-term theme, and witnessed stupendous
gains during & post Operation Sindoor after being beaten badly from Jan-Apr 2025.
o Execution visibility remains strong, driven by:
= Government capex push
= Export opportunities

o PSU rerating has stabilized, with selective opportunities rather than broad-based
rally

Outlook and Considerations for Stakeholders

e Asan investment company with exposure to public equities, MFs, AIFs, structured credit,
and debt funds, the year under review has offered both challenge and opportunity.

o Diversification across asset classes and geographies remains critical, given
episodic volatility and policy shifts.

o Sector/thematic rotation and discipline have proved vital, especially as metals,
defence, and alternatives outperform broader categories.

o Rising retail and institutional engagement—across listed, unlisted, and

alternative spaces—bodes well for market depth, liquidity, and further product
innovation.

Ongoing global macro uncertainties (trade wars, regional conflicts, policy actions) will likely
- continue influencing market direction, but India’s improving macro stability, regulatory

advances, and deepening investment ecosystem provide a constructive long-term outlook for
investors in all major asset classes.

Within the NBFC spectrum lies a sub-segment of NBFC-ICC companies. While specific data related

to such companies is not available, the performance of such companies has significant linkage to
performance of stock markets.
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OPPORTUNITIES AND THREATS
Opportunities
1. Favourable Economic Growth Outlook
Sustained economic growth and increasing financialisation of savings provide stability
and long-term growth opportunities for financial markets.

2. Expansion of Alternative Investment Avenues
Growth in AIFs, private equity, and structured credit presents opportunities for portfolio
diversification and enhanced returns.

3. Value Creation from Strategic Investments
Potential monetisation through IPOs, strategic sales, or restructuring of investments.

Threats

1. Regulatory Tightening
RBI’s scale-based regulations impose higher compliance, especially for large NBFC-ICCs,

including governance norms, capital adequacy, and risk management. The Company has
adopted high level of Corporate Governance Standards and has adopted polices and
constituted Committees required under the Guidelines.

2. Market Volatility & Investment Risk
Uncertain global economic conditions or market corrections may impact the valuation of
investment portfolios and delay exits. The Company has a research team which
continuously monitors the impact of changes in market on the expected performance of
the portfolio. Besides, the management continuously monitors the performance of the
portfolio and takes necessary action as and when required.

3. Cybersecurity & Operational Risks
Increased digitization in investment operations exposes NBFC-ICCs to cyber threats and
data breaches. The company is using firewalls and antivirus software to avoid any such
breaches.

SEGMENT-WISE PERFORMANCE

The Company operates in a single reportable segment, viz. Investments only. There are no
separate reportable segments dealing with operating segments.

Magma Ventures Private Limited
Corporate Office - ONE BKC, Unit No . 503. Wing - C, 5th Floor, G-Block. Bandra Kurla Complex, Bandra (East) Mumbai- 400 051,
T+91 6828 6800. CIN —4165300WE2007PTC120480, E-Mail id - compliance@magmaventures.com
Regd Office — 28 Hastings Park Road, Alipore, Kolkata 7000277 - +31 33 4605 3119



Uures

deeper insights. higher value.

RISK AND CONCERNS

As an NBFC-ICC, the Company is exposed to liquidity and market risks. The company is in the
business of the making long-term investments in equity and other securities. Accordingly, the
investments are subject to market risks. The company’s portfolio is well diversified across
companies and sectors to mitigate the risks.

The investments are being monitored periodically by the Investment Committee of the Board,
with risks and opportunities being identified, and required actions are taken to balance the risks.

It is also exposed to credit and interest rate risk but the same is insignificant given that the
company is not into the business of retail lending.

The Company has a strong Risk Management System for identification, monitoring, mitigation
and reporting of the risks associated with its operations.

INTERNAL CONTROL SYSTEM AND THEIR ADEQUACY

The Management of the Company is responsible for establishing and maintaining adequate
internal control over financial reporting within the organization for providing reasonable
assurance with respect to recording and providing reliable financial and operational information
to the Board of Directors.

Risk Management

Managing risk is fundamental to financial services industry and it is key to ensure sustained
profitability and stability. In a rapidly changing economic, geo-politics, regulatory and financial
environment, your Company have continued to leverage on its strong risk management
capabilities. Risk management involves a systematic approach to identify, assess, manage and
monitor risks that can affect the organisation’s ability to achieve its objectives and both ‘top-
down’ and ‘bottom-up’ approaches are taken for assessing risks/opportunities, which is then
consolidated/calibrated to get an overview of the entire organisation. The Company views Risk
Management as one of its core competencies and tries to ensure the that risks are identified,
assessed and managed in a timely manner.

The Company has a duly constituted Risk Management Committee of the Board to carry out the
functions as laid in the Risk Management Policy of the Company. The Committee is chaired by
Mrs. Vanita Chamria, Non-Executive Director, and it reviews and discusses the risk trends,
exposure and potential impact on the operations of the Company.

Internal Control
The Company has a robust internal control framework designed to ensure the reliability of
financial reporting, safeguarding of assets, compliance with applicable laws and regulations, and
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the effective execution of operations. These controls are aligned with industry best practices and
the regulatory guidelines laid out by the RBI for NBFCs.

The internal control systems are regularly reviewed by the Audit Committee of the Board, which
oversees the implementation of corrective actions and ensures continuous improvement in
processes and governance practices.

Based on the assessments during the year, the Board is of the opinion that the internal control
system is adequate and operating effectively.

Internal Audit

The Company has in place an internal audit function that inculcates global best standards and
conducts Internal Audit for the Company. To maintain its objectivity and independence, the
Internal Auditor reports to the Audit Committee of the Board.

Based on the report/observations of internal audit function, corrective action(s) are undertaken
in respective area(s) to strengthen the controls. Significant audit observations and corrective
action(s) thereon are presented to the Audit Committee. The Audit Committee periodically has
independent sessions with the statutory auditors and the management to discuss the adequacy
and effectiveness of internal financial controls.

Internal Financial Controls

As per Section 134 of the Companies Act, 2013, the Directors have an overall responsibility for
ensuring that the Company has implemented a robust system and framework of internal financial
controls. This provides the Directors with reasonable assurance regarding the adequacy and
operating effectiveness of controls with regards to reporting, operational and compliance risks.

Internal Financial Controls are adequate and operating efficiently with reference to the Financial
Statements.

During the FY 2025-26 there had been no reportable weakness in the design or operation as
observed.

OVERVIEW OF FINANCIAL PERFORMANCE
MVPL has recorded good performance during the F.Y. 2025-26 on standalone as well as

consolidated basis. This Report should be read in conjunction with the Company’s financial
statements and other information included elsewhere in this Annual Report.

For the financial year under review, your Company earned a total revenue of Rs. 6,118.13 Lakhs
comprising of income by way of interest of Rs. 946.52 Lakhs, dividend of Rs. 292.19 Lakhs and
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net gain on fair value changes of Rs. 4,661.48 Lakhs. The profit before tax was Rs. 1,498.98 Lakhs
and after providing for Tax of Rs. 759.94 Lakhs, the net profit for the year was Rs. 739.04 Lakhs.
Total comprehensive income for the year is Rs. 1,643.89 Lakhs with other comprehensive gain
being Rs. 904.85 Lakhs.

MATERIAL DEVELOPMENTS IN HUMAN RESOURCES/INDUSTRIAL RELATIONS FRONT,
INCLUDING NUMBER OF PEOPLE EMPLOYED.

The Company remained steadfast in its commitment to nurturing a workplace environment
cantered around teamwork, innovation, and perseverance with a belief that these core values are
essential for driving sustainable growth and achieving outstanding results. Moreover, our
dedication to fostering a culture of collaboration, underpinned by diversity and inclusion, is
ingrained in every aspect of our operations. The Company recognizes that diverse perspectives
and talents are essential for driving innovation and propelling us towards our strategic objectives.
As such, the commitment to conscious inclusion remains unwavering and will continue to guide
our actions in the years ahead. Our employees are the driving force behind our success. Through
various engagement and enablement programs, we actively nurture talent. Our inclusive culture
promotes continuous learning, ensures equal opportunities for all genders, and supports
unbiased growth enabling us to thrive in a competitive market.

As of March 31, 2026, there have been no material developments in Human Resources/Industrial
Relations front. Given the nature of business MVPL engaged in, it has 19_employees as on Mar.31,
2026 besides Directors of the Company.

OUTLOOK FOR FY 2026-27

The outlook for the Indian economy remains positive, supported by stable macroeconomic
fundamentals, policy continuity and increasing investor participation. However, global
uncertainties, geopolitical developments, and interest rate movements may continue to influence
market dynamics.

The Company will continue to adopt a prudent and diversified investment strategy, focusing on
high-quality assets, sectoral opportunities, and risk-adjusted returns.

ehalf of the Board of Directors

Sanjay M

Place: Kolkata Director
Date: 20 June, 2026 DIN: 00009894
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(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts) Rules,

2014)

Statement containing salient features of the financial statement of subsidiaries/associate

companies/joint ventures

Part “A”: Subsidiaries

(Information in respect of each subsidiary to be presented with amounts (X) in Lakhs.)

Sl.

No.

Particulars

Details

Name of the subsidiary

Gagan Realdev Private
Limited

The date since when subsidiary was acquired

16 December 2025

Reporting period for the subsidiary concerned, if
different from the holding company’s reporting period

From 1°° April, 2025 to 31
March, 2026

Reporting currency and Exchange rate as on the last date
of the relevant Financial year in the case of foreign
subsidiaries

Not Applicable

Share capital

Reserves & surplus

Total assets

Total Liabilities

Investments

Turnover

Profit/{Loss) before taxation

Provision for taxation

Profit/(Loss) after taxation

Proposed Dividend

Refer *Note -1

% of shareholding

100%

Names of subsidiaries which are yet to commence operations — Not Applicable

Names of subsidiaries which have been liquidated or sold during the year —Not applicable

*Note-1- The Company acquired equity shares of Gagan Realdev Private Limited (‘GRPL’) from Mr. Sanjay
Chamria and Mrs. Vanita Chamria, Directors and Members of the Company. Pursuant to the proposed
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acquisition, GRPL became the wholly owned subsidiary of the Magma Ventures Private Limited ('Company')
effective 16 December 2025. The Company thereafter approved the Scheme of Amalgamation comprising
amalgamation of GRPL with the Company. The Company has received confirmation order dated April 08,
2026 from the Regional Director (Eastern Region) of Ministry of Corporate affairs w.rt scheme of
amalgamation and have filed INC 28 with Registrar of Companies on 12 May 2026 (the “Effective Date”).

With effect from the Effective Date and operative from April 1, 2025 (the “Appointed Date”), the entire
business and undertaking(s) of GRPL including all the debts, liabilities, duties and obligations and all assets of
GRPL have been transferred to MVPL. GRPL stands dissolved without winding-up on the effective date and
therefore ceases to be wholly owned subsidiary Company of MVPL.

Part “B”: Associates and Joint Ventures

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate Companies and
Joint Ventures - Not applicable

_For and on behalf of the Board of Directors of
Magma Ventures Private Limited

Jod Qe TR

Harshvardhan Chamria
Director Director

DIN: 00009894 DIN: 07164021

Sanjay Chamria

Ehars

_ Esha Chakraborty
{Chief Financial Officer) {Company Secretary)

Date: 20 Jun 2026
Place: Kolkata
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ANNEXURE: B

REPORT ON CORPORATE GOVERNANCE

1. Corporate Governance Philosophy

The Company is committed to adopt good practices and standards of corporate governance. The
principles of corporate governance standards of the Company place strong emphasis on
transparency, accountability and integrity.

The Company is not only committed to follow the Corporate Governance practices embodied in
various regulatory provisions but also constantly strives to adopt and adhere to the emerging
best practices and benchmarks itself against such practices.

2. Board of Directors

2.1 Composition of Board

The Board of Directors ("Board") has a mix of Executive, Non-Executive and Independent Directors.
The composition of the Board is in conformity with Section 149 and Section 152 of the Companies
Act, 2013 (‘Act’).

As on 31 March, 2026, the Board comprised of five (5) members, including two (2) Independent
Directors including one woman director and two (2) Executive Directors and one (1) Non-Executive
& Non-Independent Director.

Details of the Board of Directors, number of directorships in other companies along with the
remuneration (including sitting fees} paid to them, the number of meetings held during the
financial year ended 31 March, 2026 and the related attendance of the Board Members at the said
meetings, are given below:
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Details of change in composition of the Board during the current and previous financial

year:
FY 2025-26:
Name of Director | Capacity (i.,e. | Nature of Change (resignation, | Effective
No Executive/ Non- | appointment) Date
Executive/
Chairman/ Promoter
nominee/
independent)
Mr. Sanjay | Executive Director Change in designation from Non- | 14.08.2025
Chamria executive director to Executive
director
Mr. Executive Director Change in designation from Non- | 14.08.2025
Harshvardhan executive director to Executive
Chamira director
Mpr. Kishor Shah Independent Director | Appointment as an Additional 14.08.2025
Director w.ef. 14.08.2025 and
regularised as an Independent
Director at the Annual General
meeting held on 16.09.2025

meeting held on 27.08.2024

FY 2024-25:
Name of Director Capacity (i.e. | Nature of Change (resignation, | Effective Date
No. Executive/ Non- | appointment)
Executive/ Chairman/
Promoter nominee/
Independent)
Mr. Harshvardhan | Non- Executive | Appointment as an Additional | 31.05.2024
Chamria Director Director w.ef 31.05.2024 and
regularised as a Non-Executive
Director at the Annual General
meeting held on 27.08.2024
Ms. Mamta Binani | Independent Director | Appointment as an Additional | 02.07.2024
Director w.ef 02.07.2024 and
regularised as an Independent
Director at the Annual General
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In the opinion of the Board, the Independent Directors continue to fulfil the criteria prescribed
for an Independent Director as stipulated in Section 149(6) of the Companies Act, 2013. All
Directors have submitted declarations of fit & proper criteria as per RBI Directions and Director
appointed in this FY has been duly approved. No Independent Director has resigned before expiry
of her/his term during FY25-26.

2.2 Disclosure of Relationships amongst Directors inter-se:

SILN | Name of the Director Relationship

o]

1 Mr. Sanjay Chamria Spouse of Ms. Vanita Chamria and father of
Mr. Harshvardhan Chamria

2 Ms. Vanita Chamria Spouse of Mr. Sanjay Chamria and mother
of Mr. Harshvardhan Chamria

3 Mr. Harshvardhan | Son of Mr. Sanjay Chamria and Ms. Vanita

Chamria Chamria

Apart from above, there was no inter-se relationship amongst the Directors on the Board. Further,
there were no pecuniary relationship or transactions of the Non-Executive Director vis-a-vis the
Company during the year other than receipt of sitting fees by the Independent Directors for the
meetings of Board and its Committees.

3. Committees of the Board and their Composition

To enable better and more focused attention on the affairs of the Company and as required under
regulatory provisions, the Company has constituted various Committees, mentioned hereunder
and their specific terms of reference. These Committees lay down the groundwork for decision
making and report at the subsequent Board meeting.

The terms of reference of the Committees are laid down by the Board. Meetings of the Committees
are held on a regular basis depending upon the business to be transacted by the Committees.
Minutes of the Committee meetings are submitted to the Board on a periodical basis. Matters

requiring the Board's attention/approval are placed before the Board as per the recommendation
of the concerned Committee(s).

1. Audit Committee

Nomination and Remuneration Committee
Investment Committee

Risk Management Committee

Asset Liability Management Committee

IT and Information Security Committee

O v oE W
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The role and composition of the Committees, including the number of meetings held during the
financial year ended 31 March, 2026 and the related attendance of the Committee Members at
the said meetings, are given below:

3.1 Audit Committee

The Audit Committee consists of a majority of Independent Directors. The Chairman of the
Committee is an Independent Director. All the members of the Audit Committee have requisite
experience and knowledge and majority members are financially literate as prescribed under the
Companies Act, 2013.

3.1.1. Brief Terms of Reference inter alia includes the following:

1. To have discussions with the Auditors periodically about the internal control systems, the
scope of audit including observations of the auditors.

. To review the annual financial statements before submission to the Board of Directors.

To ensure compliance of the internal control systems.

Appointment of internal auditor.

. Approval of internal audit policy and plan.

. Review of internal audit report.

. Review of related party transactions and approve/recommend to the Board with or without
modifications to the terms of the transaction and review the transactions entered into under
the Omnibus approval given, if any.

8. Such other matters as may be delegated by the Board from time to time.

3.1.2. Composition of Committee as on 31 March 2026

5] Nt o Member of | Capacity (i.e. Blurber of No. of shares
No. | Director Committee | i Meetings of the C
' xecutive/ Non- | committee held in NBFC
HIRSE Executive/ Chairman/ [Held |Attended
Promoter nominee/
Independent)
1. Mr. Kishor Shah | 14.08.2025 | Independent Director- | 3 3 As specified in
Chairman table under Pt.
2. | Mr. Sanjay | 08.09.2020 | Executive  Director- | 5 5 2.1 above
Chamria Member
3. Ms. Mamta | 27.03.2025 | Independent Director- | 5 5
Binani Member
4. | *Mrs.  Vanita | 08.09.2020 | Non Executive | 2 2
Chamria Director- Member
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*Mrs Vanita Chamria ceased to be the member of the Committee w.e.f. 14 August 2025

4.1. Nomination and Remuneration Committee

The Nomination and Remuneration Committee consists of Non Executive Directors with a
majority of Independent Directors. The Chairperson of the Committee is a Non Executive
Director.

4.1.1 Brief Terms of Reference inter alia includes the following:

1. Formulate criteria for determining qualifications, positive attributes, and independence of
directors.

2. |dentify persons who are qualified to become director and persons who may be appointed in
Key Managerial and Senior Management positions in accordance with the criteria laid down
in the Compensation Policy;

3. Formulate the criteria to evaluate the performance of Independent Directors and the Board
of Directors;

4. Devising a policy on diversity of Board of Directors including a variety of perspectives, skills,
ages, genders, cultures, and ethnicities, to achieve success;

5. Ensure ‘fit and proper’ status of proposed or existing Directors as per the SBR Directions and
ensure that there is no conflict of interest in the appointment of Directors, KMPs and SMPs;

6. Whether to extend or continue the term of appointment of the Independent Director, on the
basis of the report of performance evaluation of independent Directors;

7. Recommend to the Board, appointment, reappointment and removal of Director, KMP and
SMP;

8. Oversee the framing, review and implementation of this Policy;

9. Ensure that the remuneration levels are supported by the need to retain earnings of the
Company and the need to maintain adequate capital based on Internal Capital Adequacy
Assessment Process (ICAAP);

10. Recommend to the Board, all remuneration, in whatever form, payable to Directors,

KMPs and SMPs.
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4.1.2. Composition of Committee as on 31 March 2026

Sl Name of | Member of i ) Number of
No. | Director i Capacity (i.e. Meetings of the No..of shares
’ Cammitice Executive/ Non- . held in NBFC
since . Committee
Executive/ Held Attended
Chairman/ Promoter
nominee/
Independent)

1. Ms. 27.03.2025 Non- Executive | 3 3 As specified
Vanita Director - in table
Chamria Chairperson under Pt. 2.1

above

2. Ms. 27.03.2025 Independent 3 3
Mamta Director -Member
Binani

3. Mr. 14.08.2025 Independent 1 1
Kishor Director - Member
Shah
* i i i

4 Mr. 27.03.2025 Executive Director- | 2 2
Sanjay Member
Chamria

*Mr. Sanjay Chamria, Member ceased to be the member of the Committee w.e.f. 14 August 2025

5.1. Investment Committee

5.1.1. Brief Terms of Reference inter alia include the following:

1.  To develop the strategy for investment in listed and unlisted equity, fixed income
investments, structured debt investment etc.;
2. To review the performance of investments made and inter-corporate loans periodically and

specifically any variances from relevant benchmarks;
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3. To ensure that the risks arising out of the investments are adequately identified and
mitigation processes of the Company are sufficient and reliable;

4. To set internal limits, as may be required, to ensure the adequacy of liquidity and
diversification of portfolio of the Company;

5.  To evaluate whether investment decisions taken by the management are in line with the
Investment Policy of the Company;

6.  To advise the Board on any amendments or changes required in the Investment Policy;

7.  To approve investments requiring approval under the Investment Policy of the Company, if
any;

8. To delegate authority to any of the committee members for making investments in
equity/debt/other investments.

9.  To obtain outside legal or professional advice, where such advisors may attend meetings as
necessary;

10. To approve all decisions relating to investments subject to the review and noting by the
Board in its next meeting.

11. Such other functions and responsibilities as may be assigned by Board from time to time.

5.1.2 Composition of Committee as on 31 March 2026

si Name of | Member of . . Number of
No. | Director i Capasity (s=: Meetings of the No. of
) (:.ommlttee Executive/  Non- bl shares
since . Committee .
Executive/ Held IAttended held in
Chairman/ NBFC
Promoter
nominee/
Independent)
1 Mr. Sanjay | 14.12.2022 | Executive Director- | 2 2 As
’ Chamria Chairman specified
5 | 14.12.2022 | Executive Director- | 2 2 in  table
" | Harshvardhan Member under Pt.
) 2.1 above
Chamria
3 Mr Kishor Shah 14.08.2025 | Independent 2 2
. Director - Member
*Mrs. Vanita | 14.12.2022 | Non- Executive | Nil Nil
a. .
Chamria Director-Member

*Mrs. Vanita Chamria ceased to be the member of the Committee w.e.f. 14 August 2025

6.1. Risk Management Committee
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The Risk Management Committee is formed in compliance with the provisions of the Reserve
Bank of India (Non-Banking Financial Companies - Governance) Directions, 2025, as amended

from time to time.

6.1.1. Brief Terms of Reference inter alia includes the following:

1. Identification, monitoring and measurement of the risk profile of the Company;

2. Overseeing development and implementation of risk measurement system;

3. Ensure that the Company has an appropriate and effective mechanism to identify, measure,

control and monitor all applicable risks on a timely basis and as accurately as feasible;

4. Perform such other acts, including the acts and functions stipulated by the Act, the Reserve

Bank of India and any other regulatory authority, as prescribed from time to time;

5. In order to strengthen the corporate governance structure, the Board may delegate

monitoring and reviewing of the risk management plan to the Committee and such other

functions as it may deem fit.

6.1.2. Composition of Committee as on 31 March 2026

st Name of | Member of | Capacity (i.e. | Number of | No. of shares held
No. | Director Committe | Executive/ Non- | Meetings of the | in NBFC
e Executive/ Committee
since Chairman/ Promoter | Held [Attended
nominee/
Independent)
1. Mrs. Vanita | 17.03.2023 | Non Executive | 2 2
Chamria Director- As specified in
Chairperson table under Pt.
2 Mr. Sanjay | 17.03.2023 | Executive Director - | 2 2 2.1 above
Chamria Member
3. Mr. 14.08.2025 | Executive Director- | 2 2
Harshvardha Member
n Chamria

7.1. Asset Liability Management Committee

7.1.1. Brief Terms of Reference inter alia includes the following:

1. Review of Asset Liability Management Maturity pattern

2. Liquidity risk management
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Management of market risks

Funding and capital planning

Review of Internal Capital Adequacy assessment
Regulatory updates

Trading risk management

Profit planning and growth projection

© @ N @ v s W

Consideration of Standard Reports (filed with Regulator) at intervals

7.1.2. Composition of Committee as on 31 March 2026

Sl Name of Director | Member of . ) Number of
Capacity (i.e. . No. of shares
No. Committee ) Meetings of the -
Executive/ Non- . held in NBFC
since Executive/ il
. Held |Attended
Chairman/
Promoter
nominee/
Independent)
1. Mr. Sanjay | 17.11.2020 | Executive 2 2 As specified in
Chamria Director- table under Pt.
Chairman 2.1 above
2. Mr. Harshvardhan | 17.06.2025 | Executive 2 2
Chamria Director- Member
3. Ms. Mamta Binani | 17.06.2025 | Independent 2 2
Director- Member
4. Mr. Lalit Sikaria 17.06.2025 | CFO- Member 2 2

8.1. IT and Information Security Committee

The IT and Information Security Committee was constituted as per the provisions of Master
Direction on Information Technology Governance, Risk, Controls and Assurance Practices dated
November 7, 2023, issued by RBI

8.1.1 Brief Terms of Reference:
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1. Ensure that IT Governance and Information Security Governance structure fosters
accountability, is effective and efficient, has adequate skilled resources well defined
objectives and unambiguous responsibilities for each level in the organisation;

2. Ascertaining that management has implemented effective IT strategic planning process,
processes for assessing and managing IT and cybersecurity risks;

3. Ensure that budgetary allocations for the IT function (including for IT security), cyber
security are commensurate with the company’s IT maturity, digital depth, threat
environment and industry standards and are utilised in a manner intended for meeting the
stated objectives;

4. To guide the preparation of the Information Technology Strategy so that the strategy aligns
with the overall strategy of the Company towards accomplishment of its business objectives;

5. Review the adequacy and effectiveness of the Business Continuity Planning and Disaster
Recovery Management of the Company at least on an annual basis;

6. Review of capacity requirements and measures taken to address the issues.

7. Exercise oversight over cyber/ information security;

8. Develop and implement cybersecurity policies for risk management;

9. Approve and monitor security projects and awareness initiatives;

10. Review and address cyber incidents, audit observations, and mitigation activities.

8.1.2. Composition of Committee

sl Name of | Member of | Capacity (i.e. | Number of | No. of shares
No. | Director Committee | Executive/ Non- | Meetings of the | held in NBFC
since Executive/ Committee
Chairman/ Promoter | Held |Attended
nominee/
Independent)
1: Mrs. Mamta | 27.03.2025 | Independent 3 3 As specified in
Binani Director- table under Pt.
Chairperson 2.1 above
2. Mr. 27.03.2025 | Executive Director- | 3 3
Harshvardhan Member
Chamria
3. Mr. Sanjay | 27.03.2025 | Executive Director- | 3 3
Chamria Member
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9 General Body Meetings

The details of the special resolutions passed at the General Meeting held during
the financial year ended 31 March, 2026:

Sl | Type of Meeting | Date and Place Special resolutions passed
No | {Annual/ Extra-
: Ordinary)
1. | Annual General | 16.09.2025 None
Meeting Through Video
Conferencing
Deemed Venue: 2B
Hastings Park Road,
Alipore, Kolkata-700027
2. | Extra Ordinary | 28.01.2026 Approval of the Scheme of Amalgamation
General Meeting | 2B Hastings Park Road, | between Gagan Realdev Private Limited
of Equity | Alipore, Kolkata-700027 (“Transferor Company”) with Magma Ventures
Shareholders Private Limited (“Transferee Company”)
through the Fast- Track Route as provided
under Section 233 of the Companies Act 2013
read with other applicable provisions of the
Companies Act, 2013
3. | Extra Ordinary | 28.01.2026 Approval of the Scheme of Amalgamation
General Meeting | Through Video | between Gagan Realdev Private Limited
of Preference | Conferencing {“Transferor Company”) with Magma Ventures
Shareholders Deemed Venue: 2B | Private Limited (“Transferee Company”)

Hastings Park Road, | through the Fast- Track Route as provided
Alipore, Kolkata-700027 under Section 233 of the Companies Act 2013
read with other applicable provisions of the
Companies Act, 2013

11. Management Discussion and Analysis Report
The Management Discussion and Analysis Report for the year under review is presented in

“Annexure A”, which forms part of this report.

12. Details of non- compliance with requirements of Companies Act, 2013.
The Company has complied with all requisite requirements as per Companies Act, 2013.
Further, the Company has complied with the applicable Indian Accounting Standards (Ind
AS) notified by the Ministry of Corporate Affairs under Section 133 of the Companies Act,
2013 and rules made thereunder. The financial statements for the year have been prepared

in accordance with Schedule Il to the Companies Act, 2013.
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The Company has also complied with the mandatorily applicable Secretarial Standards

issued by the Institute of Company Secretaries of India.

13. Details of Penalties and Strictures
No penalties and strictures were imposed either by Reserve Bank of India or any other
statutory/regulatory authorities. The same is also mentioned in Note No. 45 to Notes to

Accounts.

On behalf of the Bpard of Directors

Y
Place: Kolkata

Chairman
Date: 20 June, 2026 DIN: 00009894
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Annexure C

Annual Report on CSR Activities
For the Financial Year 2025-2026

As prescribed under Section 135 of the Companies Act, 2013 and the Companies (Corporate
Social Responsibility Policy) Rules, 2014

1. Brief outline on CSR Policy of the Company:

The CSR Policy of the Company has been framed in accordance with Section 135 of the
Companies Act,2013, and the rules framed thereunder. The Policy shall apply to all CSR
programs undertaken / sponsored by the Company.

2. Composition of CSR Committee:

Sl. No.

Name of
Director

Designation [/
Nature of
Directorship

Number of meetings
of CSR Committee

held during the year

Number of meetings of CSR
Committee attended during the
year

Not Applicable as CSR expenditure is less than Rs. 50 lakhs

3. Web-link where Composition of CSR committee, CSR Policy and CSR projects approved by the
Board are disclosed on the website of the company:

https://www.mcfcap.in/regulatory-disclosure

Provide the executive summary along with web-link(s) of Impact assessment of CSR projects

carried out in pursuance of sub-rule (3) of rule 8 of the Companies (Corporate Social
responsibility Policy) Rules, 2014:

Not Applicable
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5. a. Average net profit of the company as per section 135(5): Rs. 1,300.03 lakhs
b. Two percent of average net profit of the company as per section 135(5): Rs. 26 lakhs
c. Surplus arising out of the CSR projects or programmes or activities of the previous financial
years.- Nil
d. Amount required to be set off for the financial year, if any: 1 lakhs
e. Total CSR obligation for the financial year (b+c-d): Rs. 25 lakhs

(a) Amount spent on CSR Projects (both Ongoing Project and other than Ongoing Project)-
25 Lakhs

{b) Amount spent in Administrative Overheads- Nil
(c) Amount spent on Impact Assessment, if applicable: Not Applicable

(d) Total amount spent for the Financial Year [(a)+(b)+(c)]: Rs. 25 lakhs

( e) CSR amount spent or unspent for the financial year:

Amount Unspent (in Rs.)

Total Amount | 14¢a] Amount transferred to | Amount transferred to any fund specified
S_pent_for the | ynspent CSR Account as per |under Schedule VI as per second proviso to
Financial Year. section 135(6). section 135(5).
(Rs. in lakhs)

Amount. Date of Name of the Amount. Date of

transfer. Fund transfer.
25 Nil N.A N.A Nil N.A

(f) Excess amount for set off, if any: -Nil
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Sl.No. Particulars Amount (Rs. In lakhs)

(1) (2) (3)

(i) Two percent of average net profit of the company as per 26.00
section 135(5)

(i)  [Total amount spent for the Financial Year 25.00

(ili)  |Excess amount spent for the financial year [(ii}-(i)] -

(iv)  |Surplus arising out of the CSR projects or programmes or] Nil
activities of the previous financial years, if any

(v} |Amount available for set off in succeeding financial years -

[ii)-(iv)]

7. Details of Unspent CSR amount for the preceding three financial years:

Si. |Preceding |Amount Balance |Amount |Amount transferred toAmount Deficiency,
No.Financial f{ransferred |Amount spent infany fund specified underremaining |if any
Year. to Unspentin the Schedule VIl as per sectionjto be spent
CSR Account Unspent [reporting [135(5), if any. in
under CSR Financial succeeding
section 135 Account |[Year (in financial
(6) (inRs.) |under [Rs.). years. (in
sub- Rs.)
section
{6) of Amount Date off
section (in Rs). transfer.
135 (in
Rs.)
Nil

8. Whether any capital assets have been created or acquired through Corporate Social
Responsibility amount spent in the Financial Year: No

Magma Ventures Private Limited

Corporate Office - ONE BKC, Unit No . 503. Wing - C, 5th Floor, G-Block. Bandra Kurla Complex, Bandra (East) Mumbai- 400 051,
T +91 6828 6300. CIN —U65900WB2007PTC120480, E-Mail id : compliance@magmaventures.com
Regd Office — 2B Hastings Park Road, Alipore, Kolkata 700 027 T-+91 33 3510 3292
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9. Specify the reason(s), if the company has failed to spend two per cent of the average net profit
as per section 135(5): Not Applicable

On behalf of the Bo of Directors

Place: Kolkata Sanjay ria
Date: 20 June,2026 Chairman

DIN: 00009894

Magma Ventures Private Limited

Corporate Office - ONE BKC, Unit No . 503. Wing - C, 5th Floor, G-Block. Bandra Kurla Complex, Bandra (East) Mumbai- 400 051,
T+91 6828 6800. CIN —U65900WB2007PTC120480, E-Mail id : compliance@magmaventures.com
Regd Office — 2B Hastings Park Road, Alipore, Kolkata 700 027 T - +91 33 3510 3292






















































































































































































































































